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INFO OCT-01 EUR-25 NEA-14 ISO-OO FEA-02 AEC-11 AID-20 
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112584 

R 190820Z AUG 74 
FM AMEMBASSY TEHRAN 
TO SECSTATE WASHDC 7809 
INFO AMEMBASSY BONN 
AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY LONDON 
USMISSION OECD PARIS 
USMISSION EC BRUSSELS 

CONFIDENTIAL TEHRAN 6925 

E.O. 11652: GDS 

TAGS: EINV, ENRG, OPEC, OECD, IR 

SUBJ: FOREIGN DIRECT INVESTMENT BY OIL PRODUCING NATIONS 
REF: STATE 178868 

1. GOI LIKELY WOULD NOT OBJECT TO, AND PROBABLY WOULD WELCOME, 
MORE ACTIVE US POLICY TO ATTRACT FOREIGN DIRECT INVESTMENT. GOI IS 
ACTIVELY SEEKING INVESTMENT OPPORTUNITIES FOR COUNTRY'S SURPLUS 
FOREIGN EXCHANGE EARNINGS. MOREOVER, IRANIAN POLICY MAKERS SEEM 
CONCERNED ENOUGH OVER EFFECTS OF OIL PRICE INCREASED ON INTERNAT- 
IONAL MONETARY SYSTEM TO MAKE THEM APPRECIATE NECESSITY OF RE- 
CYCLING MAJOR PORTION OF OIL EARNINGS WHICH CANNOT BE SPENT OVER 
SHORT TERM. 

2. ON OTHER HAND, NEW US POLICY TO RESTRICT FOREIGN DIRECT INVEST- 
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MENT IN US MOST LIKELY WOULD BE OBJECTED TO BY IRAN. WHILE GOI 
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RF.AT.T7.RS ITS SPECIAL INTEREST IN INVESTING IN DEFENSE-RELATED IND- 
USTRIES IN THE US IS NOT RECIPROCATED BY USG, ANY ATTEMPT TO KEEP 
OUT OPEC COUNTRY INVESTMENT IN US FOR OTHER THAN SECURITY REASONS 
WOULD BE CONSIDERED UNFRIENDLY MOVE. HOWEVER, SEEMS UNLIKELY ANY 
ALTERNATION IN US POLICY ON DIRECT FOREIGN INVESTMENT WOULD HAVE 
ANY NOTICEABLE EFFECT ON IRAN'S ATTITUDE TOWARDS PRICE OF OIL OR 
LEVEL OF PRODUCTIONS. 

HELMS 
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